
BUSINESS PROTECTION 
ARE YOU MAXIMISING YOUR OPPORTUNITY?

•  A significant untapped market 

•  Grow your business and reduce real risks for your clients

•  Deeper relationships with existing business clients 

•  Tailored supports from Irish Life 
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BUSINESS PROTECTION OPPORTUNITY

Why is this important for your clients?

• It is good practice for your clients to consider 
the risks that their businesses face. The most 
valuable assets a business has are its owners and its 
employees.

Have your clients considered the death of a key 
employee or shareholder?

• How will the business survive?

• What will happen to shareholdings?

• Will family members be welcome in the business?

• Have they made plans for their families – how will 
they survive financially?

• What do they want to happen?

Why is this important for you?

• Your clients will plan for their retirement, but they 
should get some valuable and timely advice from 
you on protecting the source of their families’ 
income.

• A broader offering can grow your business and 
create new revenue opportunities, whilst ensuring 
the best possible outcomes for your valued clients. 

• These are your existing pension clients, with whom 
you already have trusting financial relationships and 
who value your advice. You already advise them on 
the complex world of company pension solutions, 
why not advise them on how to protect this wealth, 
their business and their family, through business 
protection?

Whether your clients generate their wealth from business ownership, investment portfolios, or other sources, over the course of 
their careers they have benefited from your experience by placing their financial well-being in your hands.

Those needs change over the course of a lifetime, but here at Irish Life, as the largest and strongest provider in the market, we 
have the right knowledge to support you in providing a tailored solution for them at each stage of their journey with you.

Source: Market share, May 2017

Business Protection Opportunity

• The market is mainly micro enterprises in the Small Medium Enterprises (SME)
  sector with 2 or more owners.  

• This represents 98.5% of all firms in Ireland (Central Statistics Office (CSO), Company 
Registration Office (CRO) and Enterprise Ireland). 

• Which can include partnerships and to a lesser extent sole traders. 

• According to the Companies Registration Office there are over 215,000 companies and 
2,278 limited partnerships on the register and growth in the last few years has been 
historically high, with 2017 at record levels.

Are you availing of this growth opportunity? 
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Supporting Information
Revenue Clarification on Tax Deduction for premiums on Keyman Insurance Policies.

The following is an extract from a Circular issued by the Superintending Inspector of Taxes, dated July

1986, with regard to the admissibility of Keyman Insurance premiums as an allowable deduction for

Corporation tax purposes.
"..the term 'Keyman' may be applied to a range of policies not all of which may give rise to admissible tax

deductions and the allowability or otherwise of premiums paid will be determined by reference to the

terms and purposes of the policy, rather than any description which the Insurance Company may give it. In

applying the conditions (a), (b), (c), (d) '(see Section 4.2)' the following guidelines are followed:

"Employee" is taken as including a Director.

A person who directly or indirectly, owns or is able to control more than 15% of the ordinary share capital

of a company is regarded as having a substantial proprietary interest in the company.

The policy must be for a fixed term with no surrender value and no endowment or other investment

content; it must not contain provisions whereby benefits could be paid to any person other than the

employer.
The insurance must be related to loss of profits only and it will be necessary to satisfy the Inspector of

Taxes that the contingency insured against will genuinely have an adverse effect on the employers

business.
Premiums on policies taken out to cover loans or other outstanding debts which would become repayable

on the death of an employee are not admissible deductions...."

Sample Board Resolution

"That the company shall effect a life assurance plan on the life of Mr X in the sum of €XXX,XXX. The

purpose of this insurance is to protect the company borrowing which may be repayable in the event of his

death or serious illness whilst in the service of the Company.

Mr Y is hereby authorised to complete all necessary documentation on behalf of the company and it is

hereby declared that the proceeds of this insurance are intended for the protection of the Company itself

and are not for the benefit of Mr X or his family."

IN ALL CASES THE CLIENT SHOULD SEEK PROFESSIONAL LEGAL AND TAX ADVICE BEFORE

PROCEEDING TO ASCERTAIN IF THE ARRANGEMENT IS LIKELY TO BE APPROPRIATE TO THEIR

BUSINESS AND CORPORATE CIRCUMSTANCES.

Quantifying the level of cover

The level of cover on the contract is estimated as the amount of any outstanding loans personally

guaranteed by jhfofhdfdaf or any outstanding loans made by jhfofhdfdaf to the company. The level of

cover will also be subject to full medical and financial underwriting.

Board ResolutionAll Print Ltd should pass a Board Resolution recording their intention to affect Keyperson Insurance cover.

The resolution should cover the purpose for which the plan is being taken out. Sample board resolution is

available in the Supporting Information section.

Tax ImplicationsAs the purpose of the plan is to protect a company loan this is deemed to be a ‘Capital item’ and the

following tax treatment applies.Reason for cover

Sum Assured

Premium

Loan Cover

No - Not Taxable

Not Tax Deductable

Taxation of Plan Benefits – Loan Cover (Capital item)

Corporation TaxDoes not apply. The proceeds are likely to be treated as a capital receipt for the company and thus NOT

subject to Corporation Tax.
Capital Gains TaxDoes not apply. The proceeds of a company owned plan, paid out on death or disablement, are EXEMPT

from Capital Gains Tax.So no tax liability arises for the company on the payment from the plan.

Taxation of Premium – Loan Cover (Capital item)

Tax DeductibleNo. The premiums are NOT admissible deductions for Corporation Tax.

The tax treatment of the plan benefits will depend on the purpose for which the plan is taken out, whether

to cover a “Capital” or “Revenue” type loss. Where the cover is required for two different purposes i.e.

loan cover and loss of profits cover, we would recommend two separate plans should be taken out.

IN ALL CASES THE CLIENT SHOULD SEEK PROFESSIONAL LEGAL AND TAX ADVICE BEFORE

PROCEEDING TO ASCERTAIN IF THE ARRANGEMENT IS LIKELY TO BE APPROPRIATE TO THEIR

BUSINESS AND CORPORATE CIRCUMSTANCES.

Keyperson Insurance is life cover and or serious illness cover taken out by a company on the life of a key

employee, shareholder or director. The objective is to protect the company against the financial

consequences of that individual's sudden death or serious illness.
It is designed to protect the value of the company's human assets much in the same way as fire insurance

protects a company's physical assets.Keyperson Insurance protects the future security of the business.
Company BorrowingsThe purpose of this report is to detail the type of arrangement required to protect All Print Ltd against the

loan that would have to be repaid as a consequence of the death of jhfofhdfdaf.

This report is based on the answers provided and the selected route chosen through the Business

Protection Pathfinder. It is understood that cover is required by the company for loan cover.

Business Details

Keyperson
Life Cover

Serious Illness Cover

jhfofhdfdaf
€0

€0Structuring the ArrangementThe company takes out a protection plan on the keyperson to provide for the calling in of loans on the

keypersons death. The plan is arranged as follows:Life assured = jhfofhdfdaf
Plan owner = All Print Ltd

Payer of premium = All Print Ltd
Sum Assured paid to the company All Print LtdThe cover will provide an immediate lump sum payment to the company to cover loans that the business

may have to repay.

sjfhdkfsdkf

1 March 2019

Dear sjfhdkfsdkf,
Thank you for taking the time to meet me and discuss the financial planning requirements for your

business. I am now confirming the outcome of our meeting.

Please find enclosed your Keyperson Insurance report.

This report is based on the details gathered at our meeting and provides you with details of the option that

might suit your particular business requirements.

I will be in contact with you shortly to discuss implementing the option that you have chosen.

In the meantime, if you have any questions, please do not hesitate to contact me.

Yours sincerely,

BUSINESS PROTECTION PATHFINDER 
This unique, easy to use tool helps you to determine the most appropriate business protection structure for your clients, so that 
you can put in place any required cover with as much ease as possible. You can choose to use our supporting legal agreement 
templates.

It will:

1. Help you identify the protection needs for your business clients,

2. Guide you through the steps  to select the most tax efficient business protection arrangement to suit those needs, 

3. Provide you with the necessary information and the relevant paperwork to effect the contract with Irish Life, and;

4. Generate a personalised report for your clients.

With a simple step by step approach and minimal data required the Business 
Protection Pathfinder will allow you to create a detailed, personalised and 
professional report for your client. Each of the reports detail:

• the structure, 

• the life assurance,  

• the legal agreement requirements and;

• the tax implications for that arrangement.

The Business Protection Pathfinder’s flexibility ensures that you can further tailor the report by giving you the option to add 
details such as;

• the exact needs and objectives for the business, and;

• a summary of your overall recommendation.

The Business Protection Pathfinder will assist you in making recommendations for your client and create a personalised report to 
meet your clients specific business circumstances. 

Supports from Irish Life
Through our supports and tools we can assist you in easily providing:

• A complete review of your business clients’ circumstances.

• A tailored solution for your clients, suited to their business and their circumstances.

• A personalised report which outlines all of their legal and taxation issues.

• Sample legal documents and all the paperwork needed to complete the arrangement.

Within our Business Protection Supports you will find a broad suite of options to help you to advise your business clients.

• A streamlined underwriting approach for business protection to ensure a quick and easy service for your valued clients, with 
direct access to senior underwriters.

• Access to our Advisory Services Team to assist  you on all aspects of structuring and planning business protection and other 
protection issues.

• Business Protection Adviser Guides: Comprehensive guides for you on Shareholder Protection, Keyperson Insurance and 
Partnership Insurance.

Prepared for All Print Ltd



We advise that your client seeks professional tax and legal advice as the information given is a guideline only and does not take 
into account your client’s particular circumstances.

Information correct as at February 2019. 

Irish Life Assurance plc, Registered in Ireland number 152576, VAT number 9F55923G. 

Irish Life Assurance plc is regulated by the Central Bank of Ireland.

EXPERIENCE AND EXPERTISE
Established in Ireland in 1939, we are Ireland’s leading life and pensions company, 
taking care of more than 1 million customers.

HIGH QUALITY CLAIMS SERVICE
We ensure you have a dedicated claims expert to look after your claim

from the moment you get in touch. In 2018 we paid almost €300 million in claims - 
nearly €5.8 million a week!

OUR STRENGTH, YOUR CLIENTS SECURITY
Irish Life Assurance is currently rated “AA” for Insurer Financial Strength by Fitch. 

W E  K N O W  I R I S H  L I F E . 
W E  A R E  I R I S H  L I F E .

ILA 14578 (NPI 03-19)
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